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Directors Report

Statement of Responsibility by the Board of Directors for the Year Ended 31 December 2019

The directors are responsible for the preparation of the financial statements in accordance with the basis of accounting described in note 1 
to the financial statements and for determining that the basis of preparation is acceptable in the circumstances and for such internal control 
as the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the 
Fund or to cease operations, or have no realistic alternative but to do so.

The financial statements which appear on pages 10 to 14 were approved by the board of directors on 27 February 2020 and signed on its behalf by:

Khabele Mofelehetsi
Chairman

Kelello Rametse
Director
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Report of the 
Independent Auditor
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Trustee Report
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Income Statement

2019
M

2018
M

Income  1 544 899  1 173 473 

Interest received  12 846  40 219 

Dividends received  127 393  208 748 

Income adjustments on creations and cancellations of units  1 404 660  924 506 

Expenditure (431 723) (535 459)

Auditor's remuneration (10 895) (10 954)

Service charges (379 122) (482 339)

Bank charges - (1 705)

Trustee/Custody fees (23 050) -

Withholding tax (18 656) (40 461)

Net income for the year 1 113 176  638 014

For the year ended 31 December 2019
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Balance Sheet

2019
M

2018
M

Assets

Non Current Assets  15 209 275  21 800 579 

Investments at market value  15 209 275  21 800 579 

Current Assets  963 766  576 237 

Accrued income and accounts receivable  1 303  846 

Cash and cash equivalents  962 463  575 391 

Total Assets  16 173 041  22 376 816 

Liabilities

Current Liabilities  36 613  45 383 

Accounts payable  36 613  45 383 

Total Liabilities  36 613  45 383 

Net Assets attributable to unit holders  16 136 428  22 331 433 

For the year ended 31 December 2019
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Statement of changes in Net Assets 
Attributable to Unit Holders

For the year ended 31 December 2019

2019
M

2018
M

Distributable Loss

Balance at the beginning of the year (4 030 676) (4 669 289)

Distribution Adjustment  600   599

Net profit for the year 1 113 176  638 014

Distributable Loss (2 916 900) (4 030 676)

Income Distributions: Class A  -    -   

June 2019: n/a (2018: 0.00 per unit)  -    -   

December 2019: n/a (2018: 0.00 per unit)  -    -   

Balance at the end of the year (2 916 900) (4 030 676)

Capital value of unit portfolio - investors

Balance at the beginning of the year  26 362 109 34 776 848

Creation of Units  2 171 594 6 494 926

Cancellation of Units (11 419 702) (13 037 242)

Capital (loss)/profit reinvested in the fund 1 939 327 (1 872 423)

Balance at the end of the year  19 053 328 26 362 109

Total net assets attributable to unit holders at the beginning of the year  22 331 433 30 107 559

Total net assets attributable to unit holders at the end of the year	  16 136 428 22 331 433
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Notes to the  
Financial Statements

1. Accounting policies

The following are the principle accounting policies, which are consistent with the prior year.

1.1 Basis of preparation

The annual financial statements have been compiled on the historical cost basis, except for investments comprising the unit portfolio, which 
are reflected at fair value.

1.2 Revenue recognition

•	 Revenue is recognised on the accrual basis, when the right to such revenue is established. 

•	 Dividends are recognised when the right to receive payment is established. 

•	 Interest is recognised on the accrual basis on a time proportionate basis.

1.3 Service charges

Service charges represent the fee paid to the manager for the management and administration of the portfolios and unit holder transactions.

1.4 Financial instruments

Financial instruments are initially measured at cost and subsequently at fair value. Fair value is determined as follows:

•	 Listed instruments are valued at the closing price as published by the relevant exchanger;

•	 Unlisted instruments are valued by discounting of nominal cash flows using current interest rates;

•	 Money market instruments are valued at accrued value.

Realised and unrealised profits or losses on investments are accounted for in the capital value of the portfolio.

1.5 Foreign currencies

Foreign currency income and expenses are converted at the rate of exchange on the transaction date. Foreign investments are converted at 
the year-end closing rate of exchange.

1.6 Accounts receivable

Accounts receivable are carried at anticipated realisable value. An estimate is made for doubtful receivables based on a review of all 
outstanding amounts at year-end.

1.7 Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, balances with banks and funds at call or short notice.

1.8 Accounts payable 

Liabilities are recognised when the fund has a present legal or constructive obligation as a result of past events, it is possible that an outflow 
of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation 
can be made.
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2. Annual review of unit prices (Lisente per unit)

Repurchase price (Lisente)

2019
minimum

2019
maximum

2019
last price

2018
minimum

2018
maximum

2018
last price

Class A  83.86  96.71  92.06  83.63  96.73  85.27 

Class B3 was rationalized.

3. Creation and cancellation of units

Maloti movement Unit movement Units in Issue

2019
M 000's

2018
M 000's

2019
000's

2018
000's

2019
000's

2018
000's

Class A  -9 248  -6 542  -8 661  -6 208 17 527 26 188
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